
Common Facts 

Type of Company International Business Company 

The time period for Incorporation of Company 7-10 business days

Governing Authority Labuan Companies Act of 2010 

Legislation Modern Offshore Legislation 

Legal System British Common Law 

Tax Policy For trading companies: 3% of net audited profits. 
For non-trading companies: no taxation. 

Availability of Records No 

Time Zone GMT +8 

Currency Malaysian ringgit (RM) 

Capital Stock 

Currency US$ 

Issued Capital Stock The share capital of Labuan company is 10000 shares 
of US$1 each. No minimum share capital  required. 

Minimum Paid-up Capital Fully 

Personnel Details 

Minimum number of Shareholders 1 

Minimum number of Director 1 

Local resident requirement None 

Company secretarial service Yes 
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Accounting Details 

Mandate to file returns and records of the 
company 

Yes 

Auditor requirement Depends on the company type (Only for trading 
companies paying the 3% corporate tax rate) 

Availability of the accounts None 

Transparency of Accounts No such mandate 

Required Documents 

A copy of the passport validated by the Notary. 

A copy of public utility bills or rental agreements showing current residential address or banking 
statements of the previous three months. 

Bank reference letter. 

Professional reference letter. 

Curriculum vitae. 

Incorporation Fees 

Setting-up Charges $ 2,500 

Renewal Charges $ 2,000 
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Geography 
Labuan’s area comprises the main island and six other smaller islands. The islands lie 8 kilometers off the coast of 
Borneo, adjacent to the Malaysian state of Sabah and to the north of Brunei Darussalam. Over 70% of the island is still 
covered with vegetation. Labuan has a tropical rainforest climate with no dry season.  

Political Structure 
Labuan is primarily administered by the Malaysian federal government through the Ministry of Federal Territories. 
Malaysia operates as a constitutional monarchy under the “Westminster parliamentary system” , and it is categorized as 
a representative democracy. 

Economy 
Labuan has a thriving economy which is driven by both its oil and gas resources, as well as its offshore 
financial sector. Being a small port, the economy is oriented towards imports and exports, both with peninsular 
Malaysia and elsewhere. (eg. India, South Korea). 
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About 
Labuan 

Labuan is a small set of islands off the coast of Borneo and is considered a federal 
territory of Malaysia. Labuan is considered a tax haven due to its favorable tax 
structures for non-residents and has become one of the preferred jurisdictions is Asia 
for offshore company formation since the Malaysian government made it into an 
international offshore financial center with the passing of legislation in 1989.  
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Population and Language 
Labuan had just under 100,000 inhabitants as of 2019. Malay is the official language but English is widely 
spoken, especially in the corporate space.  

Process of Incorporation 
After receiving the required documents which include passport and residential proof and also with the details 
of the business the client wants to set up, our legal team will perform due diligence. After this is done, BSW 
will get the company incorporated through an advisor based in Malaysia. 

Incorporation time frame 
It usually takes 2-3 working days to incorporate a company in Labuan. 

Restrictions on Trade in Anguilla 
There are restrictions and limitations on trade with Malaysian companies and residents: besides some exceptions 
Labuan International Companies should not engage in business with Malaysian companies and residents. 

Restrictions Relating to Name of the Company 
The must be unique and should not: resemble any other Malaysian company’s name, suggest Royal or Government 
affiliation, be considered undesirable by the Registrar. In addition, certain names require special consent or license, 
such as: bank, insurance, trust, University and so forth. The name can be in any language which uses Latin alphabet. 
The name must end with one of the following words or suffixes: “Labuan”, “Limited”, “Co,Ltd”, “Inc.”, “Ltd”, “LLC”.

Language for Documentation 
The language in which the documents of the company should be prepared is English. 
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